Summer Issue 2016

A Letter to Our Members

Branch Locations:
Elgin
111 S. Hawthorne St.
Elgin, IL 60123
Geneva
28 N. 5th St.
Geneva, IL 60134
Aurora
320 E. Indian Trail Rd.
Aurora, IL 60505
Holiday Closings:
Independence Day
Monday, July 4th

Labor Day

Monday, September 5th

Columbus Day

Monday, October 10th

Enjoy more time
outdoors and less time in
online checkouts.

The KCT Difference
I wanted to start my letter with a big THANK YOU to all of our
members!
You are telling your friends, neighbors and co-workers about your
credit union and because of that KCT is seeing exceptional growth.
Not only is this good for your credit union, but it is good for you.
Being a not-for-profit cooperative financial institution is all about
working together to be able to do more collectively than individually.
Growing provides us with the resources and efficiencies to do more for everyone. We believe through
education and application we can all live better lives financially and KCT is devoted to helping the people
who live and work in the communities we serve accomplish that goal.

Contained in this edition of the “KCT Difference” you will find the following information:
• The “Get Out of Debt Loan” promotion helped so many members that we are going to make it a
permanent product at KCT.
• KCT is committed to the communities you work and live in. See how we do that.
• Vacation Loan-many of you are planning your summer and KCT can help with a Vacation Loan.
Thanks again for supporting your credit union! Working together, we can make our motto come
true: “Building Stronger Communities Together”.
Best regards,

MV Adult
Universal
Life Vest

For the latest news and events,
follow us on Facebook and
Twitter @KCTCreditUnion.

Enroll your KCT Visa
card in Visa Checkout
at kctcu.org
EQUAL HOUSING
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Your deposits are insured up to $250,000 per account. This institution is not federally insured.

Download the KCT Mobile App
Access your accounts from anywhere with the KCT mobile app!
Check your balance, transfer
funds, pay bills and more!

www.kctcu.org | 847.741.3344

Financial Review
Reviewing your financial affairs can pay dividends now and later. Here are
some areas to consider:
Credit Score

1. What is your current credit score?
2. Can you take advantage of a higher score to reduce
your interest rates?

Mortgage

Are your finances
healthy?

1. Could you reduce your monthly mortgage payments by
refinancing your mortgage?
2. Should you consider some other type of mortgage
(ARM, 15 year, 30 year) that corresponds with how
long you plan to stay in your current home?

Loans

C

1. What are the interest rates on your loans?
2. Could you reduce your monthly payments by refinancing
and/or consolidating the debt into one loan?

Credit Cards

1. Do you budget your monthly spending habits?
2. How much are you paying in interest?

College funding

1. Are you regularly saving for a child’s college expenses?
2. Have you investigated Coverdell Education Savings Accounts
(Education IRAs) or Qualified Tuition (Section 529) Plans?
The new tax laws have enhanced these tools.

Your investments

1. Do you have an asset allocation plan to serve as a framework
for your individual investment decisions?
2. Have you reviewed your portfolio holdings recently?
3. Does your investment strategy match your time horizon and
risk tolerance?

Taking control of your financial future is an on-going
process that requires some time and effort. Schedule a
free, no obligation Debt Checkup with KCT. Call us at
847.741.3344 or toll free at 888.741.3344.
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Call us at 847.741.3344

to schedule your free, no obligation

Debt Checkup
today!

Building Stronger Communities Together

Follow Us on:

Mortgage Awareness
Have You Considered
Refinancing Your Home
Mortgage?

to consider refinancing to a different type
of mortgage, such as switching from a
balloon to a fixed rate mortgage.

The changing interest rate environment
has enabled many homeowners to reduce their monthly mortgage payments
by hundreds of dollars. For others it has
prompted them to consider a different
type of mortgage to match their lifestyle.

There are mortgage refinancing calculators
found on many websites that can help
determine if refinancing is right for you.
Many sites also include calculators to
determine monthly payments for any size
mortgage with any interest rate.

Should you refinance your
home mortgage?

Other considerations

Housing costs are one of the largest
components of most household budgets.
With interest rates changing so frequently,
you should periodically determine
whether refinancing at current interest
rates would save you money.
To determine whether you should
consider refinancing, you need to compare
the costs of obtaining a new mortgage
with the savings you will enjoy with a
reduced interest rate. You may also want

When reviewing the feasibility of
refinancing, you may also wish to consider
refinancing a larger or smaller amount
than the current balance of your mortgage.
If you have excess funds available and
believe you will have a hard time earning a
return greater than the mortgage rate, you
may want to pay down your mortgage and
get a new mortgage that is smaller. If you
have other liquidity needs, you may want
to refinance a larger amount to free up
some of the equity in your home.

Remember that mortgage interest is tax
deductible if you itemize your deductions
on your tax return. Consult your tax
advisor to see how this may apply to your
situation.

Final thoughts

No interest rate environment lasts forever
and there is no crystal ball that will tell
you when rates have reached their lowest
level. Taking action now to evaluate
whether refinancing now makes economic
sense and evaluating the type of mortgage
you want can help you be in control of
one of your largest household expenses.

Celebrate your new home

Get a Free

Appraisal*
Get started today at kctcu.org.
Offer expires August 31, 2016
Membership and credit requirements apply.
We do business in accordance with the Federal Fair Housing Law
and the Equal Credit Opportunity Act.* Free appraisal on refinance or
purchase of principal residence single-family homes. Free appraisal
available on conventional loans only for 15, 20, and 30 year fixed rate
mortgages with a minimum loan amount of $125,000.
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Your deposits are insured up to $250,000 per account. This institution is not federally insured.

www.kctcu.org | 847.741.3344

Treat Yourself this Summer with a Vacation
Plan it out

The actual costs will depend on the type of trip you plan.
But, probably at a minimum you will have transportation
(airfare and car rental), accommodations (hotel), meals,
activities, and a general category called other.
Here is a worksheet that may help.

Estimated Vacation Cost Worksheet
Transportation
Airline Tickets
Parking or trip to/from airport
Rental Car
Taxis
Other Transportation
Accommodations
Hotel $____x ____nights
Meals $____x ____days
Activities
Entertainment/ Nightlife $____x ____days
Tours
Admission Fees
Shopping
Other
Estimate

Set your Expectations

One of the benefits of a vacation loan is that you can
budget your trip based on the loan. That way you can
enjoy the trip and avoid putting a large amount of debt
onto credit cards. As tempting as it may be to just charge
your vacation on your credit card, the costs of doing so
can be significant. With a vacation loan, you can avoid
high interest payments associated with a credit card.
Here is a chart showing what your monthly credit card
payments would be to pay off the vacation.

Amount charged on
your vacation
$2,500
$5,000
$7,500
$10,000

Monthly payment to
pay off in 12 months
$229
$457
$686
$914

Monthly payment to
pay off in 6 months
$438
$878
$1315
$1753

Monthly payment to
pay off in 18 months
$159
$318
$477
$636

(assume a 17.5% interest rate on credit card debt)
Your vacation should be fun and carefree.
A vacation loan can provide the peace of
mind knowing that the cost is covered.

Treat yourself this summer
with a KCT Vacation Loan
Borrow $1,000 - $5,000
for 18 months
as low as 4.99% APR*

*APR=Annual Percentage Rate.
The actual rate you receive will be based upon your credit and other qualifications. Rates and terms
are subject to change. Payment Example: For every $1,000 borrowed at 4.99% APR for 12 months,
your monthly payment would be $85.60.

Building Stronger Communities Together

Keep track of your Debt Status
Are your Finances
Healthy?

balances to interest, using cash may help
you identify ways to spend less.

Several years ago, the Consumer Financial
Protection Bureau (CFPB) published
a report and stated that seven out ten
American workers say their current
financial situation is the most common
cause of stress in their life. CFPB
continued to say that the self-reported
financial distress from American workers
has negatively impacted their health,
behavior at home, relationships with
family and friends, and their job. Many
American workers and their families are
living paycheck to paycheck and have few
resources to fall back on if an emergency
strikes due to lack of savings. These CFPB
reports inspired KCT Credit Union to
develop and implement products and a
solution to help members who are having
financial distress.

Just like your physical health, it is
important to make sure your financial
health is in good standing. A great way to
make sure your debt isn’t adding excessive
stress to your financial well-being is to
do a Debt Checkup. By evaluating your
different loans and credit reports, you
can find out if your debt is causing a
bigger burden than it should. KCT offers
a free Debt Checkup service to help our
members define their debt and give them
advice on how they can reduce the stress
caused by their debt.
• Scheduling a Debt Checkup with
KCT will give you a detailed analysis of
your current debt situation and provide
alternative options to your current
situation that can help reduce your debt
burden.
• When working with a Member Service
Representative (MSR), make sure to bring
in the following pieces of information:
• Government issued ID
• Social Security Number
• Most recent loan statements, including
credit cards
• Once the MSR has assessed your current
financial situation, they will discuss your
expectations and give recommendations
on how you can reach your financial goals,
and ultimately reduce your debt burden.

Debt Consolidation is Debt
Management, Not Debt
Elimination

Moving all your outstanding loan balances
to one lender will not reduce the amount
you owe. You must ultimately pay off
the loan and pay interest until the loan is
repaid. Your goal should be using debt
wisely. Consider the following steps:

Paying down your credit card debt
Even if you have not borrowed the
maximum allowed for your credit card,
paying down your balance should be one
of your top priorities.
• Pay more than the minimum on your
credit card balance. Interest rates charged
on most credit cards are usually much
higher than those found on other loans.
• Making your credit card payment as
soon as you get the statement will help
reduce the interest you are charged.
• Minimize your credit card usage for a
period. Along with not subjecting higher
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KCT’s Debt Checkup

total, we have helped refinance $2,723,120
of debt, with a large amount coming from
credit cards.
• The goal of the Get Out of Debt Loan is
for our members to consolidate any high
interest payments from loans and credit
cards into one lower interest rate loan.
• The Get Out of Debt Loan is close ended
which means if the minimum payments
are made every month for the length of the
loan, the consolidated debt is gone!

Get out
of Debt
Loan!
Up to $10,000 for 36 months

Rates as low as
7.99% APR*

Get Out of Debt Loan

The main reasons why KCT has been very
successful in helping people get and stay
out of debt is because of the inexpensive
products and services we provide to our
members. Our Get Out of Debt Loan was
designed to help our members achieve
some financial freedom by consolidating
debt from credit cards and other expenses
into one
low interest rate loan. We have
helped 405 members refinance their debt
and saved them thousands of dollars. In

Your deposits are insured up to $250,000 per account. This institution is not federally insured.

Membership and other qualifications apply.
The interest rate you receive will be determined
by your creditworthiness. Interest rates are
subject to change. Sample payment: for every
$1,000.00 borrowed at 7.99% for 36 months,
you will pay $31.43 per month.
Shorter terms available.

www.kctcu.org | 847.741.3344

KCT in the News
10th Annual Community

KCT as Principal
for the Day

Shred Fest

KCT participated in District
U46’s Principal for the Day.
Yvonne Irving, Vice President
of Business Development,
spent the day at Lincoln
Elementary School in Hoffman
Estates as the school’s
Principal. While there, she
greeted students, sat through
disciplinary issues, and listened
in on the various activities
going on throughout the day.
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KCT Credit Union partnered with Elgin
Community College and State
Representative Anna Moeller to host
the 10th annual community Shred
Event. Members were invited to join us
and participate in the Shred Fest and
donate to the Spartan Food Drive.
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This year KCT donated $2,000 to the
Superintendent Scholarship designed
to help first generation students attend
college. Each scholarship is $1000 and
this year 25 students were given the
opportunity to be the first in their family
to attend college with help from the
Superintendent Scholarship.

Com

Superintendent
Scholarship

Coming Soon!
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Mobile Check Deposits on KCT's mobile app!

Visa Platinum Rewards

Enjoy a more rewarding way to pay every day. Ask a KCT Member Service
Representative for an application or apply online at apply.kctcu.org.

Spend $1,000 in the first 45 days of opening your card and earn
enough points for a $50 gift card! (6,000 points)

Building Stronger Communities Together

